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meisy) Comianding Officer, Strategic Services Unit, China, APO 907 


T,. OFRRATIONS 


1, After months of continued operations jn the face of xumors of in= 
activation of SSU, almost from month to month, culminating in an order 
from Theater, around 1 Mareh, that Sov present a plan for inactivation on 
“I May, messages wore sent on 2 April to all field etbations definitely or- — 
_ dering inactivation and the hethod of ‘travel to Shanghai. Hankow, Hanol, ~ 
and Fortiosa were ordered out effective imediatelys Hankow by Nawy LST, . 


Hanoi by aix, and Formosa by [8T and atv, Nanking, Cantor and. Hongkong 
were ordered out by mid“April. Tho Nanking detachment moved to Shanghad 
‘by raily the Canton detachment wet downieriver by LOMts’ to Hongkong end 
there joined the Hongkong detachment to be evacuated ‘by Navy Courler d= 
stroyer. on 19 April. Mukden, Peiping, and Tientsin were: ordered. to. pro 
cood by rail to Taku where an ISM would evacuate the on 27 April. This 


same ISM would stop at Tsingtao two “days. Later to evacuate the. Tatnetao: ee 
and Tsinan detachnenta. oa Pie 


2, The southern stations terminated all contracts and prepared to 
evacuate. The northern stations, having 4 somewhat Longer period in which 
to operate, did not break off relations with local contacts, but were. 
foreed to abardon all plans for agent nets, into Manchuria, -— 


.3, On 13 April, a message was received from Washingtoh stating that — 
Ssu would remain in business in China. Messages wore gent ‘to the northern 
stations rescinding the inactivation order. “We now have detachments in c 
Mukden, Peiping, Tienttain,. Tsingtao, and Tednatt. 


A. MUEDEN. There are ten S$U personnel in Mukden: six SI 
{otGonnor doing X#2 work), three Commo, atid cone XZ, They are billeted 
in a house belonging to the British-Anerican Tobacce Company, near the sae 
_ U, § Golisulate, Colonel Chahdier maintatns a close Fieaison with Gen. aed 
Tu Li Ming, CG of the NECC. .Open operations in Makden have been diffi- Rees 
cult for obvious reasons; Loval inhabitants are afraid of the numerous 
“new White Russians in Mukden., The detachment is planning dispatching! 
native teams into northern Manchuria. The asu L5, with pilet Set, Pond. 
and Maj. Rigg, AMA, was impounded in Ghangehun in mid-April by the Olin- 
ese Communists; they were réleased 28 April. : 


_ B, FRIPING, On 1 April Lt. Gol. Ralph Redford assumed command - 
of the Peiping detachment, relieving Maj, Brian Brady.’ At that time the 
Bly mission had been in Chengte for one week and intended staying in Jer 
hol an additional 2 or 3 weeks. Mr. MeCahn was. also on a lone trip to 
Taiyuan. Word had been received from Yenan disapproving a permanent SsU 
dotachment in Kalgans however, a definite liaison was established with the 
Chinese Communists to receive answers ‘to ahy questions which would be: agked 
' regarding the Comiunists. On 25 April Mr. Leininger left by Executive 
Headquarters plane for Hsinhsiang to report on northern Honan. Inactivae’ 
ton orders had disrupted. all plans for agents! dispatch 4nto Chahar and 
the Mongolias. : a: 


.  Petping continues to be the center for general information and 
the largest SSU field base. At present there are 27 personnel stationed 
at Peiping. % : ; 


C. TIENISIN.  Thé inactivation onder caught Lt. Col, Kellis 
with a team briefed for Changehun and Harbin,. also.an agent brisfed for 
Dairen, all to be dispatched 56 April. These. plans wets eancelled. Sub-- 


sequently, the mission to Changchun and Harbin, known by Kellis!. code ~ 
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. Mission, was dispatched 23 Aprils sho membets ate. Abie 
fission, consisting ‘of Wey Cattrall, Tecs Se; Tuck Hop ‘Lee. and: 
“radio operator, was ‘dispatched 22 April. to Hatikao upon, a reques 
‘Marine TTT Paib. “‘P4entsin continues to be the operations. base for: Mukden, 
‘being charged with arranging transportation end trans-shipping personnel 


and supplies. 



































mhe SU i5is. are based at Tientsin. 





+), ISINGTACHISTIAN, ‘Ten SSU personnel ‘atte based at this headquarters, ~ 
maintaining liaison with the Marines and reporting information gathered 
4n the area. There is not sufficient personnel. available to mount missions 


through wb the Shantung area. 

















B. CHUNGKING. Lt. Avexbach was sent to Chungking in the. Laster part 
of February and remained wnbil mid-April, reporting on political develop . 
ments inthe capital, Upon nobicing the absence of U. S- “personnel at the. 
: PC. C, meetings, he called on General GiLiem and found that the General — 
-- was not getting ali the information of a political nature. and was ordered | 
by General: Giliem to report regularly. tt. Auerbach will ‘be sent to Nan- 
‘Ying to reopen SSU ‘Iiaison there and to report. political inteLligence from. - 
‘the new capital. a 
i. SHANGHAT. Tnaetivation and the moving of headquarters from. the Hunt 
Building disrupted much of the activity in Shanghai. X-2 moved to: the top 
three floors of the Yow Development Building the last week. in Aprils INDIV 


and SI moved with SSU Headquarters +o ‘the new compound at 841 Ave. Petain. 


Upon receipt of, the oviginal jnactivation order, the Chief of 


he InbelMigence Division gave notices to ali native personnel of the 


termination of agreements as of Li May, filso, he officially released US 

civilian personnel, as of 1 May, in order that they might secure posi~ 

tions with other organizations remaining in China. This release has 

| eaused a hardship on us as several typists have secured jobs. either with 
TNRRA. wage seale 


| | Bxecutive Headquarters in. Poiping or UNRRA in Shanghai. 
ag out of all proportion to civil service ratings5 and, with the present 
.| exorbitant living cost index, it is extremely airficuit to retain civilian . 
‘employees on & sparely patriotic basis. 
We are now faced with rumors that pressure will be pub upon the 
Commanding General, United States Forees in China, to withdraw these forces 
“py Ll duly, Under these elrcumstances » and in view of past experiences: 


it makes it extremely difficult to plan ‘Long-term intelligence operations. 






» 


5, WAR CRIMES, The German complex, led by~the. Ehrhardt Bureau, was 
*, brought to a climax, with the arrest of the principals in Shanghai. Under 
i; Capt. Farrell, the 4nvestigation of German activities in China had’ been 
. dn progress. for the past six months. Capt. Farrell, working closely with 
(* Xn, finally accumulated enough signed confessions and procured enough | 
.-; evidence against the Ehrhardt Bureau to warrant action from the JAGD, and 
. the arrests were nade. Unfortunately, publicity was given to SoU during 
the course of the arrests, which condition will not contime,. Capt. Fare 
“nell and Sgt. Gray will, be placed on detached service to the JAGD as 
prosecuting qitnesses for the duration of the trial and they will then be 


“returned to the Zone- of the Interlor. 
TI. TWTELLIGENCE 


1. DIRECTIVES 

n received for information on. the 
use of J apanese troops by the Russians , for detailed reports on political 
activities in Inner Mongolia, and for. specific qtems of Order of Battle 
information on Russian, Chinsse National, Chinese Communist and Japanese 
forces, In addition.to the above, 4 number of general directives have 


been received and relayed. 


a, Specific requests have bee 


b, During the month, considerable help was given. Col. Robert | 
Haskell, Ordnance USA; on a mission from AFPAC, ‘to. obtain data on. 


ic ie, 
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Bs . TERCRIS 


amneald ewes, in the 5 gaily: siti ttn wee: 
ghowod a-maxked decrease: ‘during the middle of the. month. Ag soph ~. 
or noastivatlon was anhovnced, however, ‘the field teams ‘again Hew | 
seale operations ani the: smaberad ‘negeived. and radiped again ape oe 
ope. White order of paktle ‘information etill domq or 


21 gence of a political nature ‘hes ‘weeené woke and ee 


sources are established. 


al The amount of adised 















































whe poeke, Tabs. 
wore phoipinent as new 


‘o. Durdag Ay intelligence were ree dived. 


field missions, and 156 2 reports were semie 
Both of these figures show’ a: deere i 


qigence | ropeived ‘and ‘processed duving Merch. Ti aa 
9 Closing cf several. stations and ‘the. restricted oper=. . 


are, paretion for inactivation. 


Ld.» 13% items of raw 















"ies The #oRlowing reports. guggest ithe eeaiith of coverage: dbbe. 


‘Felpine: Detaiilea study of. Porm ‘Suapet ottietels : 
Chungking: Activities of the CO Clique | 
Crnuneking: ‘Ourtent Constit tutional Disputes: 

FIC: French and Annomite Forces - 

Manchuria: Central Government Officialts itho's Hho” 


Chungking: -Second Plenary, Session of the Fourth People's Po= 


litical Council . 
Ghansi: Chinese and Japanese. ‘Proors Mn Sy, 
‘ti, Macaos Conditichs: During the War i 4 BY ye 
YW-1480 Chengte, Jehol: Political and Beonomic Conditions . ~ pe en eee 
YV-1492 -Manchurias Tnterview “with Russian Officer i by Hebionaliete 


3, REGISTRY CENTRAL INTELLIGENCE SECTION 


V1.6 
Y+1A58. 
W439 - 


Y 


Wel gt, 





a. Accessions: Sheets ‘Prepared: 


#20 1 April 1946 
» £2. 8 April 1946 
#42 15 April 1946 
#43 22 April 1946 
tA 29 April 1946 


_ 120. denne ote eS : eg : 
76 documents : . fe eee 
65. documents 5 ig. yee 
40 documents 
3 ‘documents 






















Copies of these accessions sheets were “sent to all SSU 
ret fases in addition to the regular ‘distribution. “These sheets «served 
‘as a guide to the field, bases to enable shen to see what: ‘headquarters: aid | 
with their raw reports” and to. enable each, ‘field base to know what Sntelliw poe 
eee concerning the rest of China was being processed in- Depsqeetmae ee 





be Briefings: Waldron Brokers for Peiping. 


“es, Intelligence Requests: 

(1) Japanese: ‘aysenals’in.China proper (gommeriy Ocounied ee a 

China) ». Foutnosa, and Manchuria for Golonél Haskell. — Lge a, ee 
Shanghai to Tsingtac, Northern “a ‘ ee a 


(2) "Jeepable roade™ from 
» for Lt. Stevens. 


Ktangsti: and Southern Shantung Provinces 
3) Railroads in Nor’ therh FIC ‘for Major ony G-2. 







ay. Arsenals in North China and hnohurda for’ cat. Vanek 4 


a. Biographical Records pele 


. @) ‘tv-1500, hots: Whos - Chin 
of ‘208, pages: OF: araphies :o 



























a ~ gocra /eortexot,.” 


“tah YimLS01, Who's: Whoe™ ee 
report ‘Gonceris -pingraght teal. information, | primar 
with the artonomous movenients! in, , Tener. pone eg Cuber, Mong 


ohyria. . 

‘Notes “thie pices caphicall records Section apirines outside agenclés ’ Xe, oe 
and ssu" Sitrep - editor for information, Chinese BRar ee Lore» and 
name checks , ft 4 





ah rIT.. ‘LaNcuaGE SECTION x 





: 1. Sone Ampor vant accuienke translated by she section: 





Qe Shor’ History of National list Movenent in Formosa “ es ane 
bo Formosa Resources. « VEBe408S oe ale 
: A Gc. Japanese Intelligence and Related Information on Forndsa, “i 
: d. Personal History of Capt. NAGAMURA, « YKBW3891 
PS .  ®, Index .of plans for the Hoped. Provincial Government - 115-1206 
f. Hongkong Activities ~ YKB-4076 ~~. 
- g, Communist Activities in the. Poowung Area YB-4032.- 
ae h, Recent Conditions in Manchuria = YKB+3746. 
i. Gentral Committee. of the Chinese Comminist Party = ‘YEB+3962 
eos «fo Japanese Fascist Activities — YKB-3964 
kk. Intelligence Organizations in. China ~ LEBW4 TIS, 
1. The KEMFETTAT Ae poe 
nm. Organization of the New Fourth Army 3 tay 
n. Disposition of Communist Forces = YKB.4005 - _ a6 
0» List of ProeJapanese Koreans = YKB 4231 
‘pe Chinese Comiunist Plans ~ YRB4314 
qs Report on Communist Activities ih Central Klangeu 
Document. 340 
re. Chinese Communist Activities among the: > Japenese in sheng 8 
- had = YRBe4077. _ es er 
. Blue Shirt Activities i “YEBHA201. Be 
4. The Economic Situation in Szechuen Province ” -ywB-1228 a 
Us Names and. Adresses of. Intelligence pReeA alone coal 
Ve KATZO ‘NIPPO. + - Dosunekt. 352 de 
w. Collection of ‘Informat tion Compiled by. the tor theast Peace 
'. Preservation Headquarters « YKB-4161 
x. Map, Distribution. and Strength of Communist Troops in the 
Bleventh, War Area = YKBR4313 
y» Chart, Disposition and Strength and Commanders of Comma= ; 
nist Troops ~ YKB-4226 | ar 
z. Organization of Communist Administrative Office in the ie ae 
ae Honan-Hupeh Border District. ~ YKB4329 Be “raed Ge ioe 
aa. Natural Resources. of Tung Hua Province = YKB=4352 Big Oo eae 
bh. Plans ;for Communist Activities in. ‘the Twenty-séventh — ae 
Arny Group Area = YKBe4416 
- @¢. Report on Events in China since the Cease Piring Orders 
Loe were given « YEB~436 7 Seas Gee eee 
dd. Maj. ‘HUBER's Relations with Shanghai Army Dept. ~ WHBAA74, ~ = 
ee, Two Sino-Japanese Economic Cliques’ = Document 397 s : 
ff, Chinese Communists Instigate Labor’ Strikes ~ Document 396 ©. '- 
ge. The Taking Over of the: EBRHARDT Organization and ‘the Subse ay ae 
_ -qtient: Situation ~ YKB~4472, Attachment Bo. Oe oe 
‘th, The Situation in corinection with the Germans in Shanghai 
‘ during the period between ‘the m: iddle of April to 15 
August 1945, ete. - YKB4472 - 
ii. The. Japanese-German, Propaganda Resesrch: Association - ~ go 
. XRBS4A73 - ; te sou ee 
ij. Activities of the Communist: Labor Union “ YEB“157 ES git 
" kk, Report on the Activities of the Japanesé: Democratic Liber 
ation League and Formationiof the Shanghal. J BpAneAe: 
Cultural Club « Document 367. Res, 
“Present come in Cent tral China : 




































; "4 25 The following are “pertinent facts ‘Sonpeprtng the Language seation’ 
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'  b Bightyoiline ‘doouinénts were debmdbhed Bon’ :beanelation: 
¢. Ninety«three docunietts were: eubudvted for - ‘Procntedng. 

a, Eighty-five documents were processed... 

. @ Three requests for interphofiens were reeadued.” 


34 RSC ‘ 





By ht peesent the Language Section. an 
officers, tro eniis ted. ie 









Japanese Saotion s am bs 

Chinese Faction 4 «+ « « » 2 EM, 

Typist a © ose © 6 ‘ cn ih. lai, 
AV. COUNTER: EsHtoNage SECTION 


Le SANGHA OFERAT: TORS 





: Bs Thactivation,. Ia accordance with onders, X-2, “China, pres 
pared to tind up Dts operatiens and was actually well ixtto the execution 
of those orders whem notified to continue operating for an-indefinite 
pericd. This later development, of course necessitated. a papid shange= ; 
_ over, both physical and mental, on the part of X~2. personnel, the réopen- 
ing of closed cases, and the recall of Several. investigators who were ale 
ready at the Port. . The Kn? ‘Branch in Shanghai thet SERENA, Ate activi=. 
‘ties ee 





bs Plans for sith he Witiee: “Placing ‘of X42 investigators ‘in tere 
tain Sites cities in China are being lald and will be carried out as 
$00n as personnel are sent.from the U. S. These. plans include in partite 
‘ler cities 4n North China where no coverage is now available dus ‘to the 
epob tees of personnel. a2 


le New. Offices. pace was obt tained jn. the Tower off the Dem: sO 


- . velopmertt Building: which oe the 14th, 15th, and 16th floors. This 





-. checks. 


iouises. the offices of the U. Ss. Forces in China and thus. — . 
v Measure of security since M.P.'s are constantly on guand 
rders ‘tO allowto one’ above the 14th floor where an 
xéeceives alll visitors, Courier service twice daily has. 
jetweeh the k2 Office ‘and the Sst sr ‘where ‘the. 

Of SSD are located. 


building ails 
‘affords. a et 
and hatte ¥ 
Xe2 recept 
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a. Services for, other varices. Services were: porforined as 








follows: 
(1) A total ‘of ote hundred ‘and twenty visa ae 
were éheeked: against our files for. “eho Atierican Consulate. 


, As (2) Approndinasieslsr Six ‘hundred and six nane~checks were 
made eer CIS, . Ge? " 





; (3). Spectat agents of O10 aves Be tio visits a. day for 
information from X=2 files for their current eases. 
: (4) Four cases were submitted te CID for aprrouniate 
agtion. 
; - (8) The Teh Pleet submitted forty-five names’ £6%; 86 








(6) X-2 submitted four i aa to INDIV for alssentination, 


. | (7) A total of sixty-nine years ingied sentent was meted sout 
- to “thres Gates gendariies onthe basis of evidence gathered: by X«2 I 
garte their torture of Filipinos. The. Solteitor Gevieral, ahd “the 
“Prosecutor of the People's Court of the Phil ippines for “past 
“have availed themselves of Xm2 Eales - ‘in preparing cases 5 against ten Ba 
‘pine Solisberators. 







; (8) War Crimes Yaricbentattiee fron: ‘Tokyo recently vist 
and Bethe formation teletive-to Japanese | atroeit 6s fre 
: FEL. in ‘Tokyo. investigati a 


do lies been furnished’ with int. 
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2. FIED OPERATIONS) | 
2 2 Ge Inactivation and the cubsequent.orders for ré-activation -: 
resulted ih much the same situation as existed in Shanghai forthe vari-- 
ous Pield stations, ‘Teams were recalled from Formosa’ and Canton, and, |. 


at present, there is no immediate possibility of sending ‘investigators: 
back to those posts,. ; oe 








1) TEENISIN checked a-total of forty-two visas for 
clearance and made ten investigations for the American Consul in Tientsin, 
twelve employment checks, and five in~ 





_ Seventy “transportation clearances P 
vestigations were made for the Uv, S» Marine Corps. 








(2) GASTON Anothor group of puppets and collaborators 
were recently arrested in Canton py the Traitor Eradication Commission of 
Kwantung Province ag a result of information submitted by the: Canton De= 
tachment, Thformation concerning War Crimes was turned over to the War ‘ 

' Orimes Representatives in Canton, ; 






‘ 







oe ae (3) TSINGTAO has worked in close cooperation with the 
: 6th Marine Division, G«#2 Section, in preparing reports on major German 
personalities in that area and in other counter~espionage cases, 






«3. INDELLIGENCE~GENERAL, 





a. General Summary. Major emphasis of counter~espionage work 
in China has neoéssarily been placed on Soviet intelligence activities 
which continue increasing at a rapid rate, 
that the Soviet intelligence service in 
concerned with whatever liaison and other relationships are maintained by 

. Amsriean and Chinese intelligence agencies. White Russian emigrants who 
have recently become Soviet ettizens under the amnesty and citizenship 
program of the Russian Government offer Soviet intelligence agencies ex 
cellent opportunities to penetrate U.S. Army installations where many - 
Russian emigrants .are employed, The Chinese intelidgence agencies appear 
to be chisfiy interested in Soviet activities in view of the Manchurian 

situation and reported connections between, Chinese Communists and the 

' Soviets. The Bureau of Investigation and Statistics, since the death of 
Tai Ii, has endeavored to strengthen its ‘position and gain more adequate 

cover, Thinese Communists, on the other side of the Chinese picture, have . 
increased their propaganda and underground intelligence activities. 






Recent information reflects 
Shanghai. is becoming increasingly: 



















b. Outstanding Reports of the Month, 








4 . (1) Summary Report on Japanese Intelligence and Related 
Information on thé Island of Formosa (Taiwan) 


e : = : 





Se a3 (2) Summary report on Soviet activities and organizations 
- in China. , 





. amram ae a (3) Report entitled "GERMAN NATIONALS FOR POSSIBIE RE~ 
PATRIATION" which lists members of the Nazi Party, Intelligence agents. 
and officials, propagandists, and consular and embassy officials as they 
appear in X-2 files was completed and submitted to G-2 and liigher authori« 
ties for any action they may deem appropriate. 













Ae INTELLIGENCE - SHANGHAT 





a, Soviet 





- (1) NEW SOVIET otte. > tn an effort to solidify Russian . 

- opinion and activity in Shanghai the Russians, at the. instance of the 

* Sovist Consulate, have organized the Association of Soviet Citizetis in - 

_ Shanghai, which in effect, will supplement and supersede the status a 
. of the Soviet Citizens! Club which has been in existence for some time. -.% 









_ (2) ARREST OF SOVIET CITIZEN. A Soviet citizen and. mem 

he Soviet Club in Shanghai -was arrested at Kidngwan airfield in 
sseseion of classified , S. Army documénts . Although ‘no concrete ' infor- » 

nation “has ‘been developed’ connéeting him: ith Soviet intelligence, Several, . 
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orts have been réceived from informants stating ‘that he. was atting on |. 
truetiong., One source stated that Maj. Gen, Rosthih, Seviet Military 
attache in Chungking, recently cane ‘to Shanghai and was profoundly anter- - 
ested in the arrest, — ta? aie ee ee ec a 





a4 _ - . . (3) JAPANESE EwPLOvED BY GONSULATE. An unconfirmed re= - 
port states. that the Soviet Gensilate has employed twenty-five Japanese | 
in its Far East or Oriental. Branch, . " 





7 _, 4) EMIGRANPeSOVIET RELATIONS; The Soviets continue ate. 
tempting to lay "a cornerstone for better understanding” between local 
Soviet officials and Russian Emigrant leaders as was witnessed by an af- 
fair given by Mr, Ananieff, who is in chavge-of the Soviet Consul General, » 
Shanghai, for Emigrant leaders during which speeches were made and toasts... 
offered to. that effact, 







b. Chinese . 





a (1) Bis ACTIVITY, During the past, month, intercepted 
messages purporting to be from the Burean of Tivestigations and Statistics 
. have continued to show that that organization is nainly interested in 
Russian activity and Chinese Commnist activity, There appears to be .. - 
closer Aiaison between the. BIS and subsisidiary organizations resulting 
in the arrest of a number of foreign infortiers and intelligence agents. 
in Shanghalon charges of collaboration, Evidence wae teceitved from 







co. pulate General in Shanghai, Ah agent with ‘the ecde name "025", supposedly. 
has a position in the Consulate and efforts are beifig made to ascertain | 
the validity of the report and identify the agent. Studies of the suce 







deat. of Tai ‘Li were eompleted, as was a survey of the psychology of the 
s, BIS and the policies 1% pursues. There seems to be mo intention of dis- 
“.. > solving the BIS as. per newspaper reports ard efforts are being mane tO *. 
» strengthen its position and give it better cover. Action is’ being taken 
to ‘dispatch Chinese overseas as BIS agents. , os 








, 2) TMEERNARTONAT, MUNTRIONS RING. Some evidenes hag 
~ been uncovered, which presumes ‘that there is an interne Total munitions — 
ring attempting to #éassert itself in Chita--this shows a Hooktip with the 
notorious Fritz Mandl and attempss. are being made by persohs. iin China to. 
“ gontact him, 7 : ; i : . ; 







en Ses 3) INSTITUTE OF INTERNATIONAL, AFFAIRS. Wang Ta Chen, 
Personal Adjutant to Chiang Kai Shek, heads the Institute of International 
Affairs which is finaneed by Chiang. The porposs..of this organization is 
: ‘to study the politicel aspects. of internatiofial problems with the: aim of . 
_. Maintaiming peace, It is interested in Korea and Manchuria and has. sought 
assistance of Japanese specialists, extending to.them protection from the 
Chinese, It is reported that this organization will send missions +o 
Korea and Manchuria... ren sae 








> (4). SC CETQUE. . Most: inportant of the minor ‘intelligence 
organizations operating in China is that of. the 66 Gligue, whieh is con- 
is composed mainly of voluntary members who do toh have the power of are 
_* “test and.is under the sponsorship of the Chen brothers. Penetration ine 
. to foreign countries. is facilitated by the fact, that. a great number of 
‘dts members are businéssmen and officials. CC. men have penétrated the. 
BIS and vice ‘versa.. a8 ‘i 
Ie 4b, Chinese Communist . 
















me Chinese belonging to the Communist Party have infiltrated into. Shanghai - 
and have organized an efficient underground which includes in its activi+- 
“thes intelligence gathering,. Propagancla work is cartied on ‘by. the news- 











_dnothe Shanghai area ‘seportedip maintain liaison with Russian and Japes . 
hese Communist officials, Infiltration: into. local Labor: unlons continues ae 


et : 


(2) ‘LIAISON WITH OPHER COMMUNISTS. Chinese Communists 








a ee 








{ 2 vo : 5 : 
intercepted BIS communications that the BIS has. penstrated the U, S. Con- \\ fee ae 


cessor arid a new table of organization of the BIS brought about by the =. 9 — - et 





(1) INPTErRATTON oF SHANGHAT. It has been reported that fo a 
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| paper WEN HUI PAO and 48 backed by the Soviet: papery EPOCH. a ae ge ae ; 
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“nese Communists; —. 
C, Javanese 
stan Comtncn (iq PORMMS IU SHANGHAT. Gone ‘Tong of the Japanese.” 
Civilian Control Office held'a varty recently which was attended by. 
Japanese military and. naval, officers and members of the Self Govern« 
ing Association, Repatriation, fenetsions of the Association, ani male: . 
treatment. of Japanese were discussed, Tsuchida, Pros, of the Assn., re- 
quested better treatment: for the Japatiese, Luvestigation of the housing 
Situation, and suitable employmant for. g apaness in China, . , 


(2) FEREUSUAE TOW Of EMPEROR. & meeting. was held by an. 


organization known ag the “Searivice Your Life for the Emperor, whose 
“purpose is to generate more respect fon the Emperor and destroy all pox 
litical parties against hin, The meting was held to discuss fornation. 
of a society to which capitalists could join, for the preservation of. 
the’ Shinto religion. This society would assist 4n propaganda work. 


(3) JAPANESE Faso1S? GIERCROTND. Certain Japanese plan _ 


to cooperaté with the Allies, and, a% the. Same tine, secretly prepare for 
the Feesstablishners of the Japanese Empire, leaders off this move have - 
a large following. Bxecutad ‘war criminals ‘become thetoes. The Japanese 
underground sponsored by this group plans to cfesite uhrest and disorder .. 
by cooperating with native rebels. Money to finande activities is cb- 
tained by Selling personal. and militar y suppligs, 


__ (4) ACTIONS BY JAPANE 
monbers of the Cubtural Association for. dmproving Relationships between | 
China ahd Japan and 38 is believed ‘thet. the Japanese are using this ore’ 
ganization as a front +0 esta’ 
hess din China. ° The move 4s 











headed by a groupin Japan, — - 
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@ source. Reports » 










LSE nent directing activities for ‘bhat Ar, 


agency. Background data. re latina to certain employees. of. Glerke's Agehey - 


has been obtained, 





e. Other, Nationalities 


i es _- (1) MINORITY. GROUPS. Investigations have been started: —. 
_ during the month of April concerning the counter-espionage value of the 
' Minority groups in Shanghai, concentrating particularly on the Polish, 
, Estonian, Latvian, Lithyantan, and Jewish groups, General surveys of 
_ the political situation revealed that these. minorities are strongly di- 
vided in their pro -and ‘anti Soviet beliefs and that the latter group has. 
- Some good possibilities of being of both short and dong range value to 
counter~es pionage activities onthe part of the United States, 


2 oo . 42) NAST IN AReent ep ay ASSY. “The Argembine Ambassa~. 
’ dor has: hired a former German Nazi as “commercial counsellor, ; 


wn 


split into two warring factions in Shanghai. but have done Little ‘extent 
| to celebrate Spanish Independence Day. - : 


¢ 


c 


Anse 8 


consy/ common, 


and information indicates that: an organized gang of plekpocke ts: te tho: at 
‘operation for provuting funds. and Useful documents for the’, Local Chir aD 


call 


Be Contact was established- with 4 
blish imbelligerice meg in positions of tnisie. | 


eforts indicate that Clarkets Inguiry °° 


(3) INTER-SPANTSH RELMPIONS.’ spanish Republicans have ~~ 
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a, Tiertsin Soviet . Paar 
z ; (1), RUMORS oF Comparer ATTEU. Ses” About 2 April:a.. 
“Memorandum appeared on the ‘Special notice board in the Soviet Consulate - 
written and signed by ‘the Acting Consul to the effect that all Russians 

Should immediately ceage. any Speculative talk and rumors of a possible. 
conflict with the U.S, Ti weit on to say that such talk was without basis 
and certainly not the intention of the Soviet Government, : ~ 






| (2, CREAMY OF WUTGRANTS IN HANKOY. A report from. | 
Tientsin states that some officials and active members of the Ruséian 

- Emigrants Bureau in lavbin have besn executed. by Soviet troops ‘s‘inee the . 
‘ocettpation of that: area by the Russians, 3 ellable sources: State a Zoodly 

“ Mumber of Russian Enigrants hava beon returned to Russia from the Harbin 
area by the Sovists : rs ae aay 


a 


| (3) TRAINING OF warive acewts, te 4g ‘reported that 
.. three Chinese Have reached Tientsin from Vladivostok wie ‘Harbin. and are 
how' being boarded ak the Soviet Consulete, They are said ‘to be: the -van-. 
guard of some two- or three hundred newly trained agents: who have graduated °. 
fron special ‘Schools at Vladivostok and Habarousk, 
to be stilz undergoing Practical. training in Manchuria and are supposed to 
take part in the for theoming maneuver reported L 


. there, 


oa tah (2) _ SNTELLIGENCE ACPIVITIBS TH MANCHURTA. A report of - 
te considerable. interest has been submitted from Pientsin describing Soviet 
: intelligence’ adtivities. tn Manchuria with names of leading Soviet intelli~ - 
‘gence personalities and the commercial firms e@hgaged. in intelligence ser- 
vices, During the war the nain objectives’ were to cover the entire area — x 
witha allose net of agents to creat and maintain Ats own group tin all anti~ 
. Soviet activities and 80 as to be able to counteract and disrupt any antie . 
| Soviet activities and ‘programs, Also, to. have its’ own men wherever posse. 

» ible. in government. ana administrative’ organizations and thus create disat~ 
 . isfaction with the government antong the population by inpeding the govern-- 





ments functions, 


b. Dientsin ~ German | . 
(1) IMPEDE Toryer NET _TMANCHURTA. 2 report made by 
the’ former -head agent of the German Intelligence Service and who operated 
~ an agent network for approximately twenty years ‘in Manchuria sets forth 
his modus operandi and ifeludes his bases and rendevouz, The source claimed 
that he never knew for which German inte Lligente agency he worked, : 


C. Ticntsin = Japanese 


a ae | (1) BLACK DRAGON SogTETY. rb is believed that the 

- dépanese Black Dragon Socisty and affiliated groups, in North China had no 

- eSplonage functions. of ‘importance ri that area ‘but were primarily formed 
toinfluence politics and government policies, ‘This carries over to the: a 

orsover, as patriotic organizations, have subversive 

‘slong-range motives for. vemaining in China, A considerable number have 

Suceseded in this latter respect, , 


fog 
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od. Mukden 


“3 on (1) TREATMENT OF GERMANS. Reports froit Mukden show that 
umber of prominent Germans in that area were taken by the Soviet Army 
resumably to Russian territory, Germans, and particularly Nazi Party °' 
embers, have régeived harsh ‘treatment by the Russians in Mukden, 


Re + (2) .sovter ACTIVITIES. ° Soviet activities are covered . 
a series of reports concerning “the Situation’ of Russian Emigrants, var= 
ous incidents between Russians ‘and the Chinese, the attitude of the “Local ~ 
esidents to the Russians » the Soviet propaganda line, official. Soviet 
agéneies, and in perticular, dossiers on NKVD 


. aQas 


7 y 


agents operating in the. atea. 


The remainder “are said. 


¥ to be held by the Russians . 
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